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DIRECTORS’ REPORT

Principal Activities
The principal activities of the Bendigo Trust 
during the financial year were tourist opera-
tions and development and maintenance 
of heritage assets. There we no significant 
changes in the nature of the principal activities 
of the Trust during the financial year.

Operating Results
The net result from ordinary activities of the 
Trust for the reporting period amounted to 
a Net Surplus of $1,210,455 (2009: Deficit 
$23,916).

Dividends paid or recommended
The Company does not have share capital and 
it is precluded from paying dividends.

Review of Operations
The net result before capital and specific items 
was $602,851 compared to $217,494 last year. 
This was on a turnover of $3,023,119 compared 
with $2,245,877 previously.

The Trust received the go ahead to de-
velop the Tramways depot with funding of 
$3,020,000 available. Works have commenced 
and is anticipated to be completed in the sec-
ond half of 2011. It is an exciting project for us 
as this will lead to an increased works program 
for not only our staff but for people interested 
in developing traditional trade skills that are so 
much valued.

The Trust and Discovery formally merged 
on 30 June and this will lead to savings in 
operational costs whilst still maintaining the 
decision-making process of the Discovery 
Board of Directors.

Directors
The names of directors in office throughout the year and at the date of this report are:

Name	 Position	 Meetings Attended
Mr Lloyd Cameron	 Director/Chairman	 10/10
Mrs Patti Cotton	 Director	 9/10
Mr Jos Duivenvorden    	 Director/Company Secretary	 7/10
Mr Michael McGowan	 Director	 10/10
Mr Greg Noonan – resigned October 2009	 Director 	 2/3
Mr Dennis O’Hoy	 Director	 10/10
Dr Garry Price – resigned October 2009	 Director	 0/3
Cr James Reade	 Director	 8/10
Mr Clive Walker	 Director/Chairman – Audit Committee	 8/10
Mr David Wright	 Director/Deputy Chairman	 7/10
Mrs Helen Yorston	 Director 	 8/10
Directors have been in office since the start of the financial year to the date of this report unless 
otherwise stated.

Admissions income decreased by 3% from 
last year and was below budget expectations. 
Visitation decreased by 8.2% from 78,304 last 
year to 71,908 this year. To arrest this decline 
the Sales & Marketing department have in-
creased resources to pursue the group market 
and continued the ongoing improvement in 
print and web marketing materials. We are 
pleased with this strategy.

Third party work at Bendigo Tram Heritage 
Rail Workshop increased by 85% this year. This 
was encouraging and hopefully this business 
continues to grow. We have a highly skilled 
workforce depot which creates opportunities 
for the Trust, and in so doing ensure that these 
types of skills are maintained into the future.

Merchandise sales are up 3% with a turno-
ver of $199,000. New tills and point of sale 
(POS) software is now in place at all sites and 
is helping to control stock levels and ordering 
while also providing Sales & Marketing with 
useful real-time data. 

Reimbursement for contract works gener-
ally associated with major works funded by 
the City of Greater Bendigo’s project funding 
increased by 56% on income of $471,550. The 
increase this year was due to the Trust manag-
ing and undertaking more of the major works 
directly.

Payroll costs increased by 7% to $1,489,440. 
Our Union Collective Agreement accounts for 
4% of the increase and rising staff numbers 
and leave entitlements accounted for the rest. 
It is a challenge to keep payroll costs in check 
but it is imperative particularly if there is a 
downturn in our business.
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AUDITOR’S DECLARATIONDIRECTORS’ REPORT (Cont.)

Financial Position
The balance sheet shows that the organisa-
tion’s equity has increased from $2,435,343 to 
$3,707,123 and increased cash & investments 
from $178,178 to $889,032. This is a strength-
ening of the Trust’s cash position by $711,000 
which includes a $9,683 increase in the value 
of investments.

Accordingly the continuing viability of 
the Trust and its ability to continue as a going 
concern and meet its debts and commitments 
as they fall due are dependant upon the Trust 
being successful in:
l	 continuing to achieve sufficient future 

cash flows from its operations, including 
ongoing Council and Government support, 
to enable its obligations to be met;

l	 obtaining additional funding, capital 
raising or donations; and/or

l	 continuing agreement with the City of 
Greater Bendigo in respect to maintenance, 
repair and replacement of its mine and 
tram infrastructure.
The Directors believe that the Trust will be 

successful in achieving the above objectives 
and accordingly have prepared the financial 
report on an ongoing basis.

Future Developments, Prospects and  
Business Strategies
To improve further the Trust’s result the  
following developments are intended to  
continue or be implemented in the future:
l	 A focus on increasing visitations of schools 

and tour groups.
l	 Continued product development, including 

new products.
l	 Seeking opportunities that fit with our 

policy of developing our products and 
improving our bottom line.

l	 Seeking methods that are environmentally 
friendly.

l	 Continued work on the maintenance and 
renewal of assets to ensure that the Trust 
has a solid asset base on which to increase 
its visitations.

After Balance Date events
No matters or circumstance have arisen since 
the end of the financial year which signifi-
cantly affected or may significantly affect the 
operations of the Trust, the results of those 
operations, or the state of affairs of the Trust in 
future financial years.

Indemnifying Directors, Officers  
and Auditor 
During or since the end of the financial year 
the Trust has paid premiums in respect of a 
contract insuring all the Directors and Officers 
of the Trust against a liability in their role as  
Directors and Officers of the entity, except 
where:
a)	 the liability arises out of conduct involving 

a wilful breach of duty; or
b)	 there has been a contravention of Sections 

182 or 183 of the Corporations Act 2001
An amount has been paid in respect of 

each Director.
No indemnities have been given or  

insurance premiums paid, during or since  
the end of the financial year for any person or 
entity that is, or has been an auditor of  
the Trust.

Proceeds on behalf of the Entity
No person has applied for leave of court to 
bring proceedings on behalf of the entity or  
intervene in any proceedings to which the 
entity is a party for the purpose of taking  
responsibility on behalf of the entity for all  
or any part of those proceedings. The entity 
was not a party to any such proceedings  
during the year.

Auditor’s independence declaration
A copy of the auditor’s independence  
declaration under section 307C of the  
Corporations Act 2001, for the year ended  
30 June 2010 is attached to the report. 

Signed in accordance with a resolution of the Board of Directors

L E Cameron	 L C Walker
Chairman	 Director, Chairman—Finance & Audit Committee
Dated this 26th day of October 2010
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STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED 30 JUNE 2010

	 Note	 2010	 2009
Revenue 		  $	 $
Revenue from  
Operating Activities	 2	 3,023,119 	 2,245,877
Expenses 
Employee Benefits	 3	 (1,489,440) 	 (1,391,180)
Supply Items	 3	 (241,037) 	 (235,377) 
Other	 3	 (678,111) 	 (389,308) 
Finance Costs	 3	 (4,280) 	 (7,488) 
Audit Fees	 13	 (7,400) 	 (5,030) 

Net Result before Capital  
and Specific Items		  602,851 	 217,494

Capital Purpose Income	 2	 800,000 	 0
Depreciation 	 3a	 (202,079) 	 (197,615) 
Available For Sale Revaluation  
Reserve gain/(loss)  
recognised	 14	 9,683 	 (43,795)

Net Result for the Year		  1,210,455 	 (23,916)

Other Comprehensive Income
Net fair value revaluation on  
Non-Financial Assets -  
Investment Property	 5	 61,325 	 0

Comprehensive Result for the year	 1,271,780 	 (23,916)

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2010

	 Note	 2010	 2009
Current Assets		  $	 $
Cash and Cash Equivalents	 4	 793,144 	 91,973 
Trade and Other Receivables		  153,469 	 53,224 
Investment Property	 5	 245,000 	 183,675 
Inventories		  103,978 	 90,246 
Other Current Assets		  2,554 	 2,264 
Total Current Assets		  1,298,145 	 421,382 

Non Current Assets
Other Financial Assets	 6	 95,888 	 86,205 
Property, Plant and Equipment	 7	 2,992,534 	 2,375,026 
Total Non Current Assets		  3,088,422 	 2,461,231 

Total Assets 		  4,386,567 	 2,882,613 

Current Liabilities
Trade and Other Payables	 8	 285,795 	 96,425 
Interest-Bearing Liabilities	 9	 62,237 	 61,013 
Provisions	 10	 203,659 	 171,215 
Total Current Liabilities		  551,691 	 328,653 

Non Current Liabilities
Interest-Bearing Liabilities	 9	 18,240 	 38,407 
Provisions	 10	 109,513 	 80,210 
Total non Current Liabilities		  127,753 	 118,617 

Total Liabilities		  679,444 	 447,270 

Net Assets		  3,707,123 	  2,435,343 

Equity
Retained Earnings	 14b	 3,562,323 	 2,290,543 
Reserves	 14a	 144,800 	 144,800 
Total Equity	 14	 3,707,123 	 2,435,343 

Contingent Assets and  
Contingent Liabilities	 15
Commitments for  
Expenditure	 17

STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 30TH JUNE 2010

	 	 Asset 	 Available	 Accumulated
		  Revaluation 	 For Sale	 Surplus	  Total
		  Note		  Reserve	 Reserve	 (Deficit)	 Equity
				    $	 $	 $	 $
2010
Balance at beginning of the financial year		  144,800	 0	 2,290,543	 2,435,343
Net Result for the Period			   0	 (9,683)	 1,271,790	 1,262,107
Revaluation Increment/(Decrement)		  0	 9,683	 0	 9,683

Balance at end of the financial year	 14	 144,800	 0	 3,562,333	 3,707,133

2009
Balance at beginning of the financial year		  139,800	 0	 2,314,459	 2,454,259
Net Result for the Period			   0	 43,795	 (23,916)	 19,879
Revaluation Increment/(Decrement)		  5,000	 (43,795)	 0	 (38,795)

Balance at end of the financial year	 14	 144,800	 0	 2,290,543	 2,435,343

STATEMENT OF CASH FLOWS
YEAR ENDED 30TH JUNE 2010

			 
	  Note 	 2010	 2009
		   $	  $
Cash Flows from Operating Activities
Receipts from customers & governments		  3,504,276	 2,381,909
Interest paid 		  (4,280)	 (7,488)
Employee benefits		  (1,390,951)	 (1,325,707)
Supply items		  (780,389)	 (734,924)
GST paid to ATO		  (208,209)	 (122,610)

Net Cash Inflow/(Outflow) from Operating Activities	 4b	 1,120,447	 191,180

Cash Flows from Investing Activities
Payment for property, plant and equipment 		  (381,655)	 (247,118)
Receipt of Cash from merger with Bendigo Discovery Centre		  17,802	 0

Net Cash Inflow/(Outflow) from Investing Activities 		  (363,853)	 (247,118)

Cash Flows from Financing Activities
Payment for Investments		  0	 70,000
Repayment of borrowings 		  (55,423)	 (52,217)

Net Cash Inflow/(Outflow) from Financing Activities 		  (55,423)	 17,783

Net Increase/(Decrease) in Cash Held 		  701,171	 (38,155)

Cash and Cash Equivalents at beginning of period		  91,973	 130,128
Cash and Cash Equivalents at end of period	 4a	 793,144	 91,973

FINANCIAL STATEMENTS
The Bendigo Trust - ABN 39 005 014 175

FINANCIAL STATEMENTS
The Bendigo Trust - ABN 39 005 014 175
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation – Statement of compliance: The financial state-
ments are general purpose financial statements which has been 
prepared in accordance with Australian Accounting Standards (in-
cluding Australian Accounting Interpretations, the “Standards”) and 
the Corporations Act 2001. The Standards set out accounting policies 
that the AASB has concluded would result in a financial report con-
taining relevant and reliable information about transactions, events 
and conditions. 

Material accounting policies adopted in the preparation of these 
financial statements are presented below and have been consistently 
applied unless otherwise stated. The entity is a not-for-profit entity 
and therefore applies the additional Aus paragraphs applicable to 
“not-for-profit” entities under the Standards.

The accounting policies set out below have been applied in pre-
paring the financial report for the year ended 30 June 2010 and the 
comparative information presented in these financial statements for 
the year ended 30 June 2009.

(a) Going Concern
As at 30 June 2010, the Bendigo Trust (The Trust) had Equity, 
represented by Retained Earnings and Asset Revaluation Reserve, 
of $3,707,123 ($2,435,343 in 2009) and a working capital surplus of 
$746,454 (Deficit of $92,729 in 2009). The Trust Recorded a Net Result 
of $1,210,455 for the year compared to a Net Deficit of ($23,916) 
in 2009, with a positive Net Cash Flows from Operating Activities 
(also positive in 2009). Overall cash movement was an increase of 
$701,171 (decrease of $38,155 in 2009). The Net Result before Capital 
& Specific Items was $602,851 ($217,494 in 2009).

This continues the improvement of the financial viability of the 
Trust, due primarily to continued City of Greater Bendigo funding 
support. The Trust believes that there may be continued capital re-
newal commitments in the future arising from its use of assets that it 
operates on behalf of the City of Greater Bendigo but does not own. 
Accordingly, the continuing viability of the Trust and its ability to 
continue as a going concern and meet its debts and commitments 
as they fall due are dependent upon the Trust being successful in:
-	 continuing to achieve sufficient future cash flows from its opera-

tions, including ongoing Council and Government support, to 
enable its obligations to be met;

-	 obtaining additional funding, capital raising or donations; and/or
-	 continuing agreement with the City of Greater Bendigo in 

respect to maintenance, repair and replacement of its mine and 
tram infrastructure.

The Directors believe that The Trust will be successful in achieving 
the above objectives and accordingly have prepared the financial 
report on a going concern basis.

At this time, the directors are of the opinion that no asset is likely 
to be realised for an amount less than the amount at which it is 
recorded in the financial report as at 30 June 2010. Accordingly, no 
adjustments have been made to the financial report relating to the 
recoverability and the classification of the asset carrying amounts or 
the amounts and classifications of liabilities that might be necessary 
should the Trust not continue as a going concern.

(b) Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at 
bank, deposits at call and highly liquid investments with an original 
maturity of 3 months or less, which are readily convertible to known 
amounts of cash.

(c) Receivables
Trade debtors are carried at nominal amounts due and are due for 
settlement within 30 days from the date of recognition.  Collectabil-
ity of debts is reviewed on an ongoing basis, and debts which are 
known to be uncollectible are written off.  A provision for doubtful 
debts is raised where doubt as to collection exists.  Bad debts are 
written off when identified.

Receivables are recognised initially at fair value and subsequently 

NOTES TO FINANCIAL STATEMENTS

measured at amortised cost, using the effective interest rate method, 
less any accumulated impairment.

(d) Financial Instruments
Initial Recognition of Measurement: Financial assets and financial 
liabilities are recognised when the Trust becomes a party to the 
contractual provisions to the instrument.  For financial assets, this is 
equivalent to the date that the Trust commits itself to either purchase 
or sell the asset (ie: trade date accounting is adopted).

Financial instruments are initially measured at fair value plus trans-
action costs except where the instrument is classified “at fair value 
through profit or loss” in which case transaction costs are expensed 
to profit or loss immediately.

Classification and Subsequent Measurement
Finance instruments are subsequently measured at either fair value, 
amortised cost using the effective interest rate method, or cost. Fair 
value represents the amount for which an asset could be exchanged 
or a liability settled, between knowledgeable, willing parties. Where 
available, quoted prices in an active market are used to determine 
fair value. In other circumstances, valuation techniques are adopted.

The effective interest method is used to allocate interest income 
or interest expense over the relevant period and is equivalent to 
the rate that exactly discounts estimated future cash payments or 
receipts (including fees, transaction costs and other premiums or 
discounts) through the expected life (or when this cannot be reliably 
predicted, the contractual term) of the financial instrument to the 
net carrying amount of the financial asset or financial liability. Revi-
sions to expected future net cash flows will necessitate an adjust-
ment to the carrying value with a consequential recognition of an 
income or expense in profit or loss.

Financial assets at fair value through profit or loss
Financial assets are classified at ‘fair value through profit or loss’ when 
they are held for trading for the purpose of short-term profit taking. 
Such assets are subsequently measured at fair value with changes in 
carrying value being included in profit or loss. The Trust has not held 
any financial assets at fair value through profit or loss in the current 
or comparative financial year.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or 
determinable payments that are not quoted in an active market and 
are subsequently measured at amortised cost.

Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets 
that have fixed maturities and fixed or determinable payments. The 
Trust has not held any held-to-maturity investments in the current or 
comparative financial year.

Available-for-sale investments
Available-for-sale financial assets are non-derivative financial assets 
that are either not capable of being classified into other categories of 
financial assets due to their nature, or they are designated as such by 
the board. They comprise investments in the equity of other entities 
where there is neither a fixed maturity nor fixed determinable pay-
ments.

Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are 
subsequently measured at amortised cost.

Impairment
At each reporting date, the Trust assesses whether there is objec-
tive evidence that a financial instrument has been impaired. In the 
case of available-for-sale financial instruments, a prolonged decline 
in the value of the instrument is considered to determine whether 
an impairment has arisen. Impairment losses are recognised in the 
Statement of Comprehensive Income.

Derecognition
Financial assets are derecognised where the contractual right to re-
ceipt of cash flows expires or the asset is transferred to another party 
whereby the Trust no longer has any significant continuing involve-
ment in the risks and benefits associated with the asset. Financial 
liabilities are derecognised where the related obligations are either 
discharged, cancelled or expire. The difference between the carrying 
value of the financial liability extinguished or transferred to another 
party and the fair value of consideration paid, including the transfer 
of non-cash assets or liabilities assumed, is recognised in profit or 
loss.

(e) Property, Plant and Equipment
Plant and Equipment are measured on a cost basis less accumulated 
depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually 
by the Trust to ensure it is not in excess of the recoverable amount 
from these assets. The recoverable amount is assessed on the basis 
of the expected net cash flows that will be received from the asset’s 
employment and subsequent disposal. The expected net cash flows 
have been discounted to their present values to determine recover-
able amounts.

(f) Depreciation
Assets with a cost in excess of $1,000 (2008/09 and 2009/10) are 
capitalised and depreciation has been provided on depreciable as-
sets so as to allocate their cost over their estimated useful lives using 
the straight-line method.  Estimates of the remaining useful lives and 
depreciation method for all assets are reviewed at least annually.  
Leasehold improvements are presented over the shorter of either 
the unexpired period of the lease or the estimated useful lives of the 
improvements.

The following table indicates the expected useful lives of non  
current assets on which the depreciation charges are based.

	 Buildings			   Up to 40 years
	 Tram Infrastructure		  Up to 40 years
	 Tram Rolling Stock		  Up to 5 years
	 Plant & Equipment		  Up to 15 years
Residual values and useful lives of assets are reviewed and ad-

justed, if appropriate, at each balance date.
An asset’s carrying amount is written down immediately to its 

recoverable amount if the asset’s carrying amount is greater than its 
estimated recoverable amount.

(g) Disposal on Non-Financial Assets
Any gain or loss of the sale of non-financial assets is recognised in 
the Statement of Comprehensive Income at the date that the control 
of the asset is passed to the buyer and is determined after deducting 
from the proceeds the carrying value of the asset at the time.

Impairment of Non-Financial Assets
Intangible assets with indefinite useful lives (and intangible assets 
not yet available for use) are tested annually for impairment (i.e. as to 
whether their carrying value exceeds their recoverable amount, and 
so require write-downs) and whenever there is an indication that 
the asset may be impaired.  All other assets are assessed annually for 
indications of impairment, except for:
-	 inventories
-	 assets arising from employee benefits
-	 financial instrument assets
-	 investment property that is measured at fair value
-	 non-current assets held for sale

If there is an indication of impairment, the assets concerned are 
tested as to whether their carrying value exceeds their possible 
recoverable amount.  Where an asset’s carrying value exceeds its 
recoverable amount, the difference is written-off as an expense ex-
cept to the extent that the write-down can be debited to an an asset 
revaluation reserve amount applicable to that class of asset.

It is deemed that, in the event of the loss of an asset, the future 
economic benefits arising from the use of the asset will be replaced 

unless a specific decision to the contrary has been made.  The recov-
erable amount for most assets is measured at the higher of depreci-
ated replacement cost and fair value less costs to sell. Recoverable 
amount for assets held primarily to generate net cash inflows is 
measured at the higher of the present value of future cash flows ex-
pected to be obtained from the asset and fair value less costs to sell.

(h) Payables
These amounts consist predominantly of liabilities for goods and 
services.

Payables are initially recognised at fair value, then subsequently 
carried at amortised cost and represent liabilities for goods and ser-
vices provided to The Bendigo Trust prior to the end of the financial 
year that are unpaid, and arise when The Bendigo Trust becomes 
obliged to make future payments in respect of the purchase of these 
goods and services.

The normal credit terms are usually Nett 30 days.

(i) Provisions
Provisions are recognised when the Trust has a present obligation, 
the future sacrifice of economic benefits is provable, and the amount 
of the provision can be measured reliably.

The amount recognised as a provision is the best estimate of the 
consideration required to settle the present obligation at reporting 
date, taking into account the risks and uncertainties surrounding 
the obligation. Where a provision is measured using the cash flows 
estimated to settle the present obligation, its carrying amount is the 
present value of those cash flows.

(j) Goods & Services Tax
Revenues, expenses and assets are recognised net of the amount of 
GST, except where the amount of GST incurred is not recoverable 
from the Australian Taxation Office. In these circumstances the GST 
is recognised as part of the cost of acquisition of the asset or as part 
of an item of expense. Receivables and payables in the Statement of 
Financial Position are shown exclusive of GST.

Cash flows are presented in the Statement of Cash Flows on a 
gross basis, except for the GST components of investing and financ-
ing activities, which are disclosed as operating cash flows.

(k) Employee Benefits
Wages and Salaries, Annual Leave and Accrued Days Off: Liabilities for 
wages and salaries, including non-monetary benefits, annual leave 
and accrued days off expected to be settled within 12 months of the 
reporting date are recognised in the provision for employee benefits 
in respect of employee’s services up to the reporting date, classified 
as current liabilities and measured at nominal values.

Those liabilities that the association does not expect to settle 
within 12 months are recognised in the provision for employee ben-
efits as current liabilities, measured at present value of the amounts 
expected to be paid when the liabilities are settled using the remu-
neration rate expected to apply at the time of settlement.

Long Service Leave
Current Liability — unconditional LSL (representing 10 or more years 
of continuous service) is disclosed as a current liability even where 
The Bendigo Trust Ltd. does not expect to settle the liability within 
12 months as it does not have the unconditional right to defer the 
settlement of the entitlement should an employee take leave within 
12 months.

The components of this current LSL liability are measured at:
-	 present value – component that The Bendigo Trust dopes not 

expect to settle within 12 months; and
-	 nominal value – component that The Bendigo Trust expects to 

settle within 12 months.
Non-Current Liability – conditional LSL (representing less than 10 
years of continuous service) is disclosed as a non-current liabil-
ity.  There is an unconditional right to defer the settlement of the 
entitlement until the employee has completed the requisite years of 
service. Conditional LSL is required to be measured at present value.

NOTES TO FINANCIAL STATEMENTS
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NOTES TO FINANCIAL STATEMENTS NOTES TO FINANCIAL STATEMENTS

Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service.  Expected 
future payments are discounted using interest rates of Common-
wealth Government guaranteed securities in Australia.

Superannuation
Contributions to employee superannuation plans are expensed 
when incurred.

(l) Leases
Leases of fixed assets where substantially all the risks and benefits 
incidental to the ownership of the asset, but not the legal ownership, 
are transferred to the entity are classified as finance leases.

Finance leases are capitalised by recording an asset and a liability 
at the lower of the amount equal to the fair value of the leased prop-
erty or the present value of the minimum lease payments, includ-
ing any guaranteed residual values. Lease payments are allocated 
between the reduction of the lease liability and the lease interest 
expense for the period.

Leased assets are depreciated on a straight-line basis over their 
estimated useful lives where it is likely that the entity will obtain 
ownership of the asset or ownership over the term of the lease. 
Lease payments for operating leases, where substantially all the risks 
and benefits remain with the lessor, are charged as expenses on a 
straight-line basis over the lease term. Lease incentives under operat-
ing leases are recognised as a liability and amortised on a straight-
line basis over the life of the lease term.

(m) Income Recognition
Income is recognised in accordance with AASB 118 Revenue and 
is recognised as to the extent it is earned. Unearned income at 
reporting date is reported as income received in advance. Amounts 
disclosed as revenue are, where applicable, net of returns, allowances 
and duties and taxes.

Sales of Goods & Admissions
Revenue from the sale of goods and admissions is recognised upon 
delivery of the goods and services to customers.

Government Grants
Grants are recognised as income when The Bendigo Trust gains 
control of the underlying assets in accordance with AASB 1004 
Contributions.  For reciprocal grants, The Bendigo Trust is deemed to 
have assumed control when the performance has occurred under 
the grant. For non-reciprocal grants, The Bendigo Trust is deemed 
to have assumed control when the grant is received or receivable. 
Conditional grants may be reciprocal or non-reciprocal depending 
on the terms of the grant.

Membership
Income from memberships is recognised upon receipt.

Interest Revenue
Interest revenue is recognised on a time proportionate basis that 
takes into account the effective yield of the financial asset.

(n) Financial Asset Available-for-sale Revaluation Reserve
The available-for-sale revaluation reserve arises on the revaluation of 
available-for-sale financial assets. Where a revalued asset is sold that 
portion of the reserve which relates to that financial asset is effec-
tively realised, and is recognised in the Statement of Comprehensive 
Income. Where a revalued financial asset is impaired that portion of 
the reserve which related to that financial asset is recognised in the 
Statement of Comprehensive Income.

(o) Income Tax
The Bendigo Trust is exempt from income tax under Section 50.10 of 
the Income Tax Assessment Act 1997 as amended.

(p) Net Result Before Capital & Specific Items
The subtotal entitled “Net Result Before Capital & Specific Items” is 
included in the Statement of Comprehensive Income to enhance 
the understanding of the financial performance of The Bendigo 
Trust. This subtotal reports the result excluding items such as capital 
grants, assets received or provided free of charge, depreciation, and 
items of unusual nature and amount such as specific revenues and 
expenses. The exclusion of these items are made to enhance match-
ing of income and expenses so as to facilitate the comparability and 
consistency of results between years. The Net Result Before Capital & 
Specific Items is used by the management of The Bendigo Trust, to 
measure the ongoing result of the entity. Capital and specific items, 
which are excluded from this sub-total comprise:
-	 Capital purpose income, which comprises all tied grants, 

donations and bequests received for the purpose of acquiring 
non-current assets, such as capital works, plant and equipment 
or intangible assets. Consequently the recognition of revenue as 
capital purpose income is based on the intention of the provider 
of the revenue at the time the revenue is provided.

-	 Specific income/expense, comprises the following items, where 
material:

	 -	 Voluntary departure packages
	 -	 Write-down of inventory
	 -	 Non-current asset revaluation increments/decrements
	 -	 Diminution of investments
	 -	 Restructuring of operations
	 -	 Litigation settlements
	 -	 Non-current assets lost or found
	 -	 Forgiveness of loans
	 -	 Reversals of provisions
	 -	 Voluntary changes in accounting policies (which are not  

	 required by an accounting standard or other authoritative  
	 pronouncement of the Australian Accounting Standards  
	 Board)

-	 Impairment of non current assets, includes all impairment losses 
(and reversal of previous impairment losses), related to non cur-
rent assets only which have been recognised

-	 Depreciation and amortisation
-	 Assets provided or received free of charge
-	 Expenditure using capital purpose income, comprises expendi-

ture which either falls below the asset capitalisation threshold, 
or doesn’t meet asset recognition criteria and therefore does not 
result in the recognition of an asset in the Statement of Finan-
cial Position, where funding for that expenditure is from capital 
purpose income

(q) Key Judgements
Other Financial Assets
The Bendigo Trust maintains a portfolio of securities with a carrying 
amount of $95,888 at reporting date. The overall investment has de-
clined in value by $34,113. The Board believes this decline constitutes 
a significant or prolonged decline below cost at this stage and hence 
an impairment has been recognised.

(r) Adoption of New and Revised Accounting Standards
During the current year the Trust adopted all of the new and revised 
Australian Accounting Standards and Interpretations applicable to its 
operations which become mandatory.

The adoption of these standards has impacted the recognition, 
measurement and disclosure of certain transactions. The following 
is an explanation of the impact the adoption of these standards and 
interpretations has had on the financial statements of The Bendigo 
Trust.

AASB 101: Presentation of Financial Statements
In September 2007 the Australian Accounting Standards Board re-
vised AASB 101 and as a result, there have been changes to the pres-
entation and disclosure of certain information within the financial 
statements. Below is an overview of the key changes and the impact 
on The Trust’s financial statements.

Disclosure impact
Terminology changes – The revised version of AASB 101 contains a 
number of terminology changes, including the amendment of the 
names of the primary financial statements.

Statement of Comprehensive Income – The revised AASB 101 
requires all income and expenses to be presented in either one state-
ment, the Statement of Comprehensive Income, or two statements, 
a separate income statement and a Statement of Comprehensive 
Income. The previous version of AASB 101 required that only the 
presentation of a single Income Statement.

The Trust’s financial statements now contain a Statement of  
Comprehensive Income.

Other comprehensive income – The revised AASB 101 introduces 
the concept of ‘other comprehensive income’ which comprises of 

income and expenses that are not recognised in profit or loss as 
required by other Australian Accounting Standards. Items of other 
comprehensive income are to be disclosed in the Statement of 
Comprehensive Income. Entities are required to disclose the income 
tax relating to each component of other comprehensive income. The 
previous version of AASB 101 did not contain an equivalent concept.

(s) New Accounting Standards and Interpretations
Certain new Australian accounting standards and interpretations 
have been published that are not mandatory for 30 June 2010 
reporting period. As at 30 June 2010, the following standards and 
interpretations had been issued but were not mandatory for the 
reporting period ending 30 June 2010. The Trust has not and does 
not intend to adopt these standards early.

Standard/Interpretation Summary Applicable for 
reporting periods 
beginning on or 
ending on

Impact on Association’s  
Annual Statements

AASB 2009-5 Further amendments 
to Australian Accounting Standards 
arising from the annual improve-
ments project [AASB 5, 8, 101, 107, 
117, 118, 136 and 139]

Some amendments will result in accounting 
changes for presentation, recognition  
or measurement purposes, while other 
amendments will relate to terminology and 
editorial changes. 

Beginning on  
1 January 2010

Terminology and editorial 
changes. Impacts minor.

AASB 2009-9 Amendments to 
Australian Accounting Standards - 
additional exemptions for first-time 
adopters [AASB 1]

Applies to Associations adopting Australian 
Accounting Standards for the first time, to 
ensure Associations will not face undue cost 
or effort in the transition process in particular 
situations.

Beginning on  
1 January 2010

No impact. Relates only to first 
time adopters of Australian 
Accounting Standards.

AASB 124 Related party disclosures 
(Dec 2009)

Associations have been granted partial 
exemption with certain disclosure  
requirements.

Beginning on  
1 January 2011

Preliminary assessment  
suggests that impact is 
insignificant. However, the 
Association is still assessing the 
detailed impact and whether 
to early adopt.

AASB 2009-14 Amendments to 
Australian Interpretation - Prepay-
ments of a minimum funding 
requirement [AASB Interpretation 
14]

Amendments to Interpretation 14 arising 
from the issuance of Prepayments of a  
minimum funding requirement.

Beginning on  
1 January 2011

Expected to have no  
significant impact.

AASB 9 Financial instruments This standard simplifies requirements for the 
classification and measurement of financial 
assets resulting from Phase 1 of the IASB’s 
project to replace IAS 39 Financial  
instruments: recognition and measurement 
(AASB 139 financial Instruments: recognition 
and measurement).

Beginning on  
1 January 2013

Detail of impact is still being 
assessed.

AASB 2009 – 11 Amendments to 
Australian Accounting Standards 
arising from AASB 9 [AASB 1, 3, 4, 
5, 7, 101, 102, 108, 112,  118, 121, 
127, 128, 131, 132, 136, 139, 1023 
and 1038 and Interpretations 10 
and 12]

This gives effect to consequential changes 
arising from the issuance of AASB 9).

Beginning on 1 
January 2013

Detail of impact is still being 
assessed.
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NOTE 2: REVENUE
	 Notes	 2010	 2009
		  $ 	  $
Revenue from Operating Activities
Admissions		  975,462	 1,003,054
Employment & Training Incentives	 21,000	 98,373
External Works		  340,594	 184,186 
Food & Beverage		  31,090	 37,345
Functions Revenue		  17,279	 21,085
Government Funding		  35,000	 25,000
Interest Received		  22,158	 8,223
Local Government Funding		  250,000	 250,000
Management and Marketing  
Contract Services		  50,000	 48,000
Merchandise		  198,903	 193,717
Other Income		  50,680	 23,557
Reimbursement for Contract Works	 471,550	 302,518
Rental Income		  0	 8,175
Specific Income	 2a	 534,153	 2,759
Sponsorship		  25,250	 39,885
Sub-Total Revenue from  
Operating Activities		  3,023,119	 2,245,877

Revenue from Capital Purpose Income	
Commonwealth Government  
Capital Grant	 20	 800,000	 0
Sub-Total Revenue from  
Capital Purpose Income		  800,000	 0

Total Revenue		  3,823,119	 2,245,877 

2a: Specific Income
Fair Value of contribution  
from Discovery merger	 19	 534,153 	 0
Assets received free of charge		  0	 2,759 
		  534,153 	 2,759 

Assets received free of charge is recognition of Tram Infrastructure 
works undertaken by City of Greater Bendigo during the previous 
financial year.

NOTE 3: EXPENSES		
	 Notes	 2010	 2009
		  $ 	  $
Employee Benefits	
 - Wages		  1,363,557	 1,271,468 
 - Superannuation		  120,928	 114,793 
 - Workcover		  4,955	 4,919 
Total Employee Benefits		  1,489,440	 1,391,180 
Supply Items
 - Food & Beverages		  30,305 	 33,051 
 - Merchandise		  99,706 	 102,162 
 - Admissions & Marketing costs		  90,216 	 79,717 
 - Materials 		  20,810 	 20,447 
Total Supply Items		  241,037	 235,377 
Other Expenses
 - Administration & General		  87,807	 81,663 
 - Contract Works		  228,524 	 105,236 
 - Contribution to Capital Works – Depot	 7	 114,468 0
 - Utilities		  52,227 	 45,598 
 - Insurance		  25,682 	 26,895 
 - Motor Vehicle expenses		  8,189	 8,169 
 - Repairs & Maintenance		  97,377 	 73,682 
 - Telephone		  11,225 	 9,778 
 - Other		  52,612 	 38,287 
Total Other Expenses		  678,111	 389,308 
Finance Costs		  4,280 	 7,488 
Depreciation	 3a	 202,079 	 197,615 
Audit fees	 13	 7,400 	 5,030 
		  2,622,347 	 2,225,998

3a: Depreciation
Buildings		  0	 1,875 
Plant & Equipment		  34,995 	 43,880 
Infrastructure		  60,363 	 57,232 
Rolling Stock		  106,721 	 94,628 
		  202,079 	 197,615 

NOTE 4: CASH & CASH EQUIVALENTS
Cash and Cash Equivalents at the end of the year is shown in the 
Statement of Financial Position as:	
	 Notes	 2010	 2009
		  $ 	  $
Cash On Hand		  8,806 	 7,606 
Cash at Bank		  784,338 	 84,367 
		  793,144 	 91,973 

4b: Reconciliation of Net Result for the year to Net Cash 
Inflow/(Outflow) from Operating activities
Net Result for the Year		  1,210,455 	 (23,916)
Depreciation		  202,079 	 197,615 
Specific Income		  (534,153)	 (2,759)
Impairment Gain		  (9,683)	 0
ContrIbution to Capital Works – Depot	 114,468 	 0
(Increase)/Decrease in Trade  
& Other Receivables		  (77,260)	 (6,900)
(Increase)/Decrease in Inventories	 (5,926)	 (986)
(Increase)/Decrease in Other  
Current Assets		  (290)	 (23,104)
Increase/(Decrease) in Trade  
& Other Payables		  159,633 	 (5,482)
Increase/(Decrease) in Employee Benefits	 61,124 	 56,713 

Net cash from operating activities	 1,120,447 	 191,181 

NOTE 5: INVESTMENT PROPERTY
	 Notes	 2010	 2009
		  $ 	  $
Balance at beginning of year		  183,675 	 0
Transfers		  0	 183,675 
Net Gain/(Loss) from fair value		  61,325 	 0
Balance at end of year		  245,000 	 183,675 
Freehold land and buildings have been valued at fair value by the 
Directors at 30 June 2010 using rate notice as a basis.

NOTE 6: OTHER FINANCIAL ASSETS
	 Notes	 2010	 2009
		  $ 	  $ 
Non-Current
Investments at valuation		  95,888 	 86,205 
		  95,888 	 86,205

NOTE 7: PROPERTY, PLANT AND EQUIPMENT
	 Notes	 2010	 2009
		  $ 	  $
Work in progress		  0	 114,468 
		  0	 114,468 
Infrastructure
At Cost		  2,547,274 	 2,312,320 
Less accumulated depreciation		  (541,076)	 (480,713)
		  2,006,198	 1,831,607 
Rolling stock
At Cost		  971,408 	 880,450 
Less accumulated depreciation		  (661,582)	 (602,604)
		  309,826 	 277,846 
Plant and equipment
At Cost		  316,005 	 751,964 
Less accumulated depreciation		  (191,895)	 (600,859)
		  124,110 	 151,105 

Discovery Assets
Work in progress at Fair Value		  3,767 	 0
Plant and equipment at Fair Value	 10,814 	 0
Leasehold Improvements at Fair Value	 470,844 	 0
Shop Fittings at Fair Value		  11,396 	 0
Exhibits at Fair Value		  52,963 	 0
Intangible Assets at Fair Value 		  2,616 	 0
Total Discovery Assets		  552,400 	 0
Total Property, Plant and Equipment	 2,992,534 	 2,375,026 

Reconciliations of the carrying amounts of each class of property, 
plant and equipment at the beginning and end of the prior and  
current financial years are set out in the table below:

	 Plant & 	 Infrastructure	 Rolling Stock	 Work in	 Discovery	 TOTAL
	 Equipment			   Progress	 Assets
   2010	 $	 $	 $	 $	 $	 $
   Carrying amount at start of the year	 151,105 	 1,831,607 	 277,846 	 114,468 	 0	 2,375,026 
   Additions 	 8,000 	 234,954 	 138,701 	 0	 0	 381,655 
   Transfers in at fair value	 0	 0	 0	 0	 552,400 	 552,400 
   Disposals 	 0	 0	 0	 0	 0	 0
   Contribution to Capital Project – Depot	 0	 0	 0	 (114,468)	 0	 (114,468)
   Depreciation	 (34,995)	 (60,363)	 (106,721)	 0	 0	 (202,079)
   Carrying amount at end of the year	 124,110 	 2,006,198 	 309,826 	 0	 552,400 	 2,992,534 

   2009
   Carrying amount at start of the year	 175,223 	 1,858,286 	 240,728 	 46,651 	 0	 2,320,888 
   Additions 	 19,762 	 30,553 	 131,746 	 67,817 	 0	 249,878 
   Disposals 	 0	 0	 0	 0	 0	 0
   Depreciation	 (43,880)	 (57,232)	 (94,628)	 0	 0	 (195,740)
   Carrying amount at end of the year	 151,105 	 1,831,607 	 277,846 	 114,468 	 0	 2,375,026

NOTE 8: TRADE & OTHER PAYABLES
	 Notes	 2010	 2009
		  $ 	  $ 
Trade and Other Payables		  133,162 	 55,566 
Amounts Payable to ATO		  128,539 	 35,799 
Accrued Expenses		  24,094 	 5,060 
		  285,795 	 96,425 

NOTE 9: INTEREST-BEARING LIABILITIES
	 Notes	 2010	 2009
		  $ 	  $ 
Current 
Unsecured
Other Loans — Discovery		  18,240 	 0
Other Loans — Trust		  7,000 	 7,000
Leases		  5,586 	 7,847
Secured by Mortgage & Debenture
Bank Loans		  31,411 	 46,166
Total Current Interest- 
bearing Liabilities		  62,237	 61,013 

Non-Current 
Unsecured
Other Loans – Discovery		  18,240 	 0
Other Loans – Trust		  0	 7,000
Secured by Mortgage & Debenture
Bank Loans		  0	 31,407
Total Non-Current Interest- 
bearing Liabilities		  18,240 	 38,407

The Investment Property at 80 Creek Street is held as security for  
the bank loans.

NOTE 10: PROVISIONS
	 Current	 Non-Current
	 2010	 2009	 2010	 2009
Employee Benefits	 $	 $	 $	 $
Annual Leave	 164,219 	 147,531 	 0	 0
Long Service Leave	 22,508 	 14,400 	 109,513 	 80,210 
Time in Lieu	 16,932 	 9,284 	 0	 0
Total Provisions	 203,659 	 171,215 	 109,513 	 80,210

NOTE 11: MEMBERS’ GUARANTEE
The Trust is a company limited by guarantee.  If the Trust is wound 
up, the company constitution states that each member is required to 
contribute a maximum of $20 each towards meeting any outstand-
ing obligations of the Trust.  At 30 June 2010, the number of mem-
bers was 128 (2009 – 123 members).

NOTE 12: RELATED PARTIES 
(a)	 The names of directors who have held office during the 

financial year are: 
-	 Mr Lloyd Cameron (Chairman), 
-	 Mrs Patti Cotton, 
-	 Mr Jos Duivenvoorden, 
-	 Mr Michael McGowan, 
-	 Mr Greg Noonan (resigned 10/2009), 
-	 Mr Dennis O’Hoy, 
-	 Dr Garry Price (resigned 10/2009), 
-	 Cr James Reade, 
-	 Mr Clive Walker, 
-	 Mr David Wright, and 
-	 Mrs Helen Yorston.

(b)	 Income paid or payable to all directors of the Trust by the 
Trust and any related parties: 

		  2010	 2009
		  ($nil)	 ($nil)

(c) Related party disclosures
Transactions with and amounts receivable from and (payable) (as 
a net amount) to directors of the reporting entity or their director-
related entities were as follows:
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-	 Mr Clive Walker is an employee of Bendigo Bank. 
-	 Mr Lloyd Cameron is a director of BRIT. 
-	 Cr James Reade was/is a councillor
-	 Mr David Wright and Mr Jos Duivenvoorden are employees of 

the City of Greater Bendigo.
These transactions occurred within a normal employee, customer 

or supplier relationship on terms and conditions no more favourable 
than those which it is reasonable to expect the entity would have 
adopted if dealing with the director or director-related entity at arm’s 
length in the same circumstances.

NOTE 13: AUDITORS REMUNERATION
Amounts received, or due and receivable by the auditors for:
		  2010	 2009
		  $	 $
External Audit Services		  7,400 	 5,030 
Total Auditors Remuneration		  7,400 	 5,030 

NOTE 14: EQUITY

(a) Reserves
Property, Plant and Equipment Revaluation Reserve
		  2010	 2009
		  $	 $
Balance at beginning of reporting period	 144,800 	 139,800 
Revaluation Increment/ 
(Decrement)	 - Land	 0	 19,000 
 	 - Buildings	 0	 (14,000)
Balance at end of reporting period		  144,800 	 144,800 

Financial Assets Available for Sale Revaluation Reserve
Balance at beginning of reporting period	 0	 0
Valuation gain/(loss) recognised		  9,683 	 (43,795)
Cumulative (gain)/loss transferred to  
Operating Statement on impairment  
of Financial Assets		  (9,683)	 43,795
Balance at end of reporting period		  0	 0
Total Reserves		  144,800 	 144,800 

(b) Accumulated Surplus (Deficit)
Balance at the beginning of  
the reporting period		  2,290,543 	 2,314,459 
Net result for the year		  1,271,780 	 (23,916)
Balance at the end of  
the reporting period		  3,562,323 	 2,290,543 

(c ) Total Equity at end  
of financial year		  3,707,123 	 2,435,343 
 
NOTE 15: CONTINGENT ASSETS AND CONTINGENT LIABILITIES
On 30 June 2010 The Bendigo Trust and Bendigo Science &  
Technology Museum Inc merged. The agreement however allowed 
for the return of Fixed Assets at WDV to Bendigo Science &  
Technology Museum Inc at the end of the merger period being  
30 June 2015. At 30 June 2010 this amount is $552,400. There are  
no other known contingent assets or contingent liabilities at  
30 June 2010.

NOTE 12: RELATED PARTIES (continued)

NOTE 16: EVENTS SUBSEQUENT TO REPORTING DATE
There has been no material category of non-adjusting event after the 
reporting date.
 
NOTE 17: COMMITMENTS FOR EXPENDITURE
At balance date, The Bendigo Trust had no contracted Capital  
Commitments. There were no commitments for any contracted 
Operating Lease expenditure.

NOTE 18: FINANCIAL INSTRUMENTS

Financial Risk Management Objectives and Policies
The totals for each category of financial instruments, measured in 
accordance with AASB 139 as detailed in the accounting policies to 
these financial statements, are as follows:
		  Carrying	 Carrying
	 Note	 Amount	 Amount
		  2010	 2009
Financial Assets		  $	 $
Cash and cash equivalents	 4	 793,144 	 91,973 
Trade & other receivables		  153,469 	 53,224 
Other Financial Assets	 6	 95,888 	 86,205 
Total Financial Assets 		  1,042,501 	 231,402 

Financial Liabilities (at amortised cost)
Trade and other payables	 8	 285,795 	 96,425 
Interest bearing liabilities	 9	 80,477 	 99,420 
Total Financial Liabilities 		  366,272 	 195,845 

Specific Financial Risk Exposures and Management
(a) Credit risk
Exposure to credit risk relating to financial assets arises from the 
potential non-performance by counterparties of contract obligations 
that could lead to a financial loss to The Trust. 	The Trust does not 
have any material credit risk exposures.

Credit risk exposures: The maximum exposure to credit risk, by 
class of recognised financial assets at the end of the reporting 
period is equivalent to the carrying value and classification of those 
financial assets (net of any provisions) as presented in the Statement 
of Financial Position. Trade and other receivables that are neither past 
due or impaired are considered to be of high credit quality. The Trust 
has no significant concentration of credit risk exposure to any single 
counterparty or group of counterparties.

(b) Liquidity Risk
Liquidity risk arises from the possibility that The Trust might encoun-
ter difficulty in settling its debts or otherwise meeting its obligations 
related to financial liabilities. The Trust manages this risk through the 
following mechanisms:
-	 preparing forward-looking cash flow analysis in relation to its 

operational, investing and financing activities; and
-	 only investing surplus cash with major financial institutions.
The table below discloses the contractual maturity analysis for The 
Trust’s financial liabilities:

NOTE 18: FINANCIAL INSTRUMENTS (continued)

Within 1 Year 1 to 5 Years Over 5 Years Total

2010
$

2009
$

2010
$

2009
$

2010
$

2009
$

2010
$

2009
$

Financial Liabilities due for payment

Trade and Other Payables  285,795  96,425 0 0 0 0 285,795 96,425

Interest Bearing Liabilities  62,237 61,013 18,240 38,407 0 0 80,477 99,420 

Total contractual outflows 348,032 157,438 18,240 38,407 0 0 366,272 195,845

Total expected outflows  348,032 157,438 18,240 38,407 0 0 366,272 195,845

Financial assets – Cash flow realisable

Cash and cash equivalents 793,144 91,973 0 0 0 0 793,144 91,973

Trade and Other Receivables 153,469 53,224 0 0 0 0 153,469 53,224

Other Financial assets 95,888 86,205 0 0 0 0 95,888 86,205 

Total anticipated inflows 1,042,501 231,402 0 0 0 0 1,042,501 231,402 

Net (outflow)/inflow on financial instruments 694,469 73,964 (18,240) (38,407) 0 0 676,229 35,557

Type of Transaction Related Party Terms and Conditions 2010 2009

Corporate Sponsorship, Bank Charges &  
interest received, credit card purchases and 
Loan Repayments

Bendigo Bank Normal commercial terms and 
conditions

$(52,938) $(62,277)

Training (café tram & mine) BRIT Normal commercial terms and 
conditions

$0 $(180)

Victoria Hill Site & Joss House mgt, Insurance, 
rates, Grants, Loans and reimbursements and 
sponsorship.

City of Greater 
Bendigo

Normal commercial terms and 
conditions

$645,156 $578,924

(c) Market Risk
(i) Interest rate risk
The financial assets of The Trust are not exposed to any significant interest rate risk since cash balances are maintained at various fixed interest 
rates. Interest rate risk refers to the risk that the value of a financial instrument or cash flows associated with the instrument will fluctuate due 
to changes in market interest rates. Interest rate risk arises from interest bearing financial assets and liabilities that are used. The interest rate 
exposure on the debt portfolio is managed by appropriate budgeting strategies and by managing in accordance with target maturity profiles.

(ii) Price risk: 
Price risk relates to the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. 
The Trust is exposed to insignificant foreign currency risk and other price risks.

Sensitivity analysis
The following table illustrates sensitivities to The Trust’s exposure to changes in interest rates. The table indicates the impact on how profit at 
the end of the reporting period would have been affected by changes in the relevant risk variable that management considers reasonably 
possible. These sensitivities assume that the movement in a particular variable is independent of other variables. 
-	 A parallel shift of + 1% and -2% in market interest rates (AUD):
		  Profit	 Equity
Year ended 30 June 2010		  $	 $
+1% in interest rates	  	 6,322 	 6,322
-2% in interest rates		  (14,253)	 (14,253)

Year ended 30 June 2009
+1% in interest rates		  (74)	 (74)
-2% in interest rates		  149 	 149

No sensitivity analysis has been performed on foreign exchange risk as The Trust is not exposed to foreign currency fluctuations.

Net Fair Values
Fair value estimation: 
The fair values of financial assets and liabilities are presented in the following table and can be compared to their carrying values as presented in 
the Statement of Financial Position. Fair values are those amounts at which an asset could be exchanged, or a liability settled, between knowl-
edgeable, willing parties in an arm’s length transaction. 

Differences between fair values and carrying values of financial instruments with fixed interest rates are due to the change in discount rates 
being applied by the market since their initial recognition by The Trust. Most of these instruments which re carried at amortised cost (i.e. trade 
receivables, loan liabilities) are to be held until maturity and therefore the net fair value figures calculated bear little relevance to The Trust.

... See next page.
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Net Carrying 
Amount

Net Fair Value Net Carrying 
Amount

Net Fair Value

2010
$

2010
$

2009
$

2009
$

Financial Assets

Cash and cash equivalents 793,144 793,144 91,973 91,973

Trade and other receivables 153,469 153,469 53,224 53,224

Other Financial Assets 95,888 95,888 86,205 86,205

Total Financial Assets 1,042,501 1,042,501 231,402 231,402

Financial Liabilities

Trade & Other Payables 285,795 285,795 96,425 96,425

Interest Bearing Liabilities 80,477 80,477 99,420 99,420

Total Financial Liabilities 366,272 366,272 195,845 195,845

THE BENDIGO TRUST
ABN 39 005 014 175

DIRECTORS’ DECLARATION

The directors of The Bendigo Trust declare that:
1.	 The financial statements and notes, as set out in previous pages are in accord-

ance with the Corporations Act 2001 and:
	 (a) comply with Accounting Standards and the Corporations Regulations 2001;  

      and
	 (b) give a true and fair view of the financial position as the 30 June 2010 and of  

       the performance for the year ended on that date of the Trust;

2.	 The Chief Executive Officer has declared that
	 (a) the financial records of the company for the financial year have properly  

      maintained in accordance with section 286 of the Corporations Act 2001;
	 (b) the financial statements and notes for the financial year comply with the  

      Accounting Standards; and
	 (c) the financial statements and notes for the financial year give a true and  

      fair view;

3.	 In the Directors’ opinion there are reasonable grounds to believe that the Trust 
will be able to pay its debts as when they become due and payable.

 
This declaration is made in accordance with a resolution of the Board of Directors.

T G Seddon 
Chief Executive Officer

L C Walker 
Chairman, Finance & Audit Committee

Dated this 26th day of October, 2010

NOTE 19: SPECIFIC INCOME — DISCOVERY MERGER
On 30 June 2010, The Bendigo Trust and Bendigo Science & Technology Museum Inc were merged. The Net Assets of Bendigo Science &  
Technology Museum Inc are based on the following assets and liabilities in the accounts of the Science Centre at 30 June 2010. This merger 
was agreed to at a Board of Directors meeting dated 20 May 2010.  The Net Assets were transferred to the Bendigo Trust, at 30 June 2010.
Assets	 Note	 $
Cash 		  17,802
Receivables		  33,785
Inventory		  7,806
Fixed Assets at Fair Value		  552,400
Total Assets		  611,793

Liabilities
Creditors		  23,844
Borrowings		  36,480
Employee entitlements		  17,316
Total Liabilities		  77,640
Fair Value of Assets  
contributed on Merger	 2a	 534,153

NOTE 20: CAPITAL GRANT
According to Australian Accounting Standard AASB 1004 Contributions, Government Grants are recognised as income when The Bendigo 
Trust gains control of the funding. During the year the Bendigo Trust received $800,000 for funding of the Tram Depot upgrade project from 
the Federal Government. 

At 30 June 2010, $695,788 remains unspent. The underlying Net Result after adjusting for the unspent funds and the merger with Bendigo 
Science & Technology Museum Inc would be a deficit of $19,486 represented as follows:
		  $
Reported Net Result		  1,210,455 
Less Income from Discovery Merger	 (534,153)
Less Unspent funds		  (695,788)
Underlying net result		  (19,486)

NOTE 21: ENTITY DETAILS
The principal place of business is: 
76 Violet Street
Bendigo
VIC 3550
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